Issues Arising Report for
Llanwern Community Council
Audit for the year ended 31st March 2018

The following matters have been raised:

Annual Governance Statement – Gratuity

This Council has not correctly completed the question on Part 2 concerning the obligation to pay a gratuity. The incorrect statement has not been crossed out to leave the one that reads ‘the Council has no obligation or intention to pay a gratuity to employees’.

Why has this issue been raised – the annual return has not been completed fully in line with the instructions issued.

Recommendation – that in future years all questions are answered fully.

Internal Audit Checks

The Internal Auditor has entered ‘not covered’ to the following test(s) on Section 4 which is considered relevant to this Council. The Internal Auditor has not stated, or noted as required on Section 4 of the Annual return, when the most recent internal audit work was undertaken and when it is next planned in respect of these test(s), or, if coverage is not required, explained why not.

Why has this issue been raised – failure to undertake these tests results in an incomplete internal audit being undertaken and the Council could be exposed to risks in these areas.

Recommendation – the above tests should be carried out in future years by the Internal Auditor. The Council should ensure he/she provides a full report to the Council to ensure all the activities are properly carried out and recorded.

[bookmark: _GoBack]Expenditure Powers – S137 Power Incorrectly Used

A donation was made which could have been authorised under S144 of the Local Government Act 1972 to encourage persons, by advertisement or otherwise, to visit their area for recreation.

Why has this issued been raised – the Council incorrectly recorded items as S137 payments when other statutory powers existed. A payment cannot be recorded under S137 if another statutory power exists.

Recommendation – the Council must ensure in future years that it reviews the list of statutory powers available to the Council to establish if a power exists before relying on S137. The statutory power being used to authorise expenditure should be recorded alongside the item to demonstrate the Council has properly followed its standing orders and financial regulations.
The following amendment must be corrected and the Annual Report reapproved.

Box 12 to be amended to £85,200 to match the correct purchase prices per the asset register.

The RFO is to re-certify the Annual Return by signed and dated the re-approval and re-certification section.

This Council must now reapprove the Annual Return and sign and date the relevant box.
